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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  791  day  of  November,  2008,  between  Ricardo  Barreda,  III,  a  single  man,  Lessor  (whether  one  or  more),  whose 
address  is:  7712  Incline  Terrace,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas 
76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned)  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  tor  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  stonng  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby, Tierein  called  "said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

0.330  acres  of  land,  more  or  less,  out  of  the  Alexander,  Crane,  Harris  and  Brooks  Survey,  Abstract  No.  56Lbeing  Lot  18,  Block 
1 2  Lake  Country  Estates,  Phase  Two_,  Unit  One.  an  Addition  on  the  East  Side  of  Eagle  Mountain  Lake  in  the  Northwest  part  of 
Tarrant  County,  Texas,  according  to  Plat  recorded  in  Volume  388-75,  Page  33,  Plat  Records,  Tarrant  County,  TexasL  and  being 
thow  same  lands  more  particularly  described  in  a  Special  Warranty  Deedwith  First  and  Second  Vendor's  Lien  dated  January $, 
2007  from  Federal  National  Mortgage  Association  to  Ricardo  Barreda,  III  a  single  man  and  recorded  thereofin  pocume^Jlo. 
D207014052,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways 
adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  fands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  oradjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  tit  e  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
compKi^ 

be deemed  to  contain  O330  acres,  whether  actually  containing  more  or ;  less,  and the -above  recrtal  of  acreage  in  j mr «J» ' be  deemed  to  be 
the  true  acreage  thereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force Jora  term  of  3 years  from 
the  date  hereof  hereinafter  called  "primary  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  y  i%"  part  of  afoH  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee  to  pay  Lessor  the 
average  posted market price of  suchIM  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  mteresLtn 
SKSs^tob^  render  it  marketable  pipe  line  oil,  (b)  To  pay  Lessor  on  gas  andml^p^ 
from  said I  find  m  WHSnsold  by  Lessee,  1 1A  ofthe  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  userfbyLess^  off 
SarSorSSe  nia^value,atlhemoLrtholthe^U 

T?nS <\ i  iSw on  alh o her rn nerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eifner  in  kind  or  value  at  the  well  or  mine  at 
LesSs^lectim  except  tS^  suTh^  mined  arS  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  eviration  of  the 
Drima^terr^or^tlnT K  or  times  Kereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  anyj portion thereof ^has  been 
oooled  capable Tel  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force ^as  though  operations 
were 'being ^SSSSedM  sail  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  (n  forceasif  noshut-in had 
oSrS  Lessee i  covenants  and  aqrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  ttw  minerals  capable  of  being  produced  from 
saffwefe  l^ttSexStise  of  sucfifigence  Lessee  shall  nofte  obligated  to  install  or  furnish  facilities  other  man  well  facte  and- ordinary  lease 
of  floW  lines  seoarator  and  lease  tenk,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
[esse?  ff  aunylime  oftKes  after  the eviration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penod  of  ninety  comeaibw  days,  and 
HnrinT*  £h S ■  thSre  are no  operations  on  said  land  then  at  or  before  the  exp  ration  of  said  ninety  day  penod,  Lessee  shall  pay  or  tender,  by 
cHofdraft  of  Les^  for  each  acre  of  land  then  covered  hereby  Lessee  shall  make like  payments 

oVSSrs  at  or  before'the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  urxjn  such  anniversary  this  lease -a  benig 
mrrtlSu^in  force  sitelv  bWson  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  atthe  Ume 
o?Savm?nt  woSd  bTen^  which  would  be  paid  under  this  lease  if  the  weHs  were  producing,  and  may  be deposited  n 

SuEXnk as Erected I  bv  Lesso  cTite  sucWssors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  ofshut-n 
S  If  at  aw  time  trS  Lesiee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be.  enWIedlo  receive  same  Lessee  may. 
X fnf am ^rmeSofwvrnerrt  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointlyto >such 
Mites  or  sera&  respecJve  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereundermay  be  made 

K  d55 o ^ftSless^epS  in  thi  mail  or  oelive'rldto  the  party  entitled  to  receive  payment  or  to. a ,d  eposrfory rbank  provided  for above |on 
nr  h^forp  the last  date Tfor  oavment  Nothinq  herein  shall  impa  r  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  toe  event  of 
asJ^nrSntofthisI^ 
as  to  acreage  owned  by  each. 

4  I  mips  is  herebv  aranted  the  rioht  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 

■■■■i 


MM 

hSffiffi-?  dMW(£  Inihe  own!!?hlP  of  «W  .land  or  of  the  royalties,  or  other  moneys,  or  fte  right  to  receive  S!name^SSSe^l^  ahS 

such  royalfles,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  clecedent  inTdepository ^T^dStf^bo^  P  V 

i  ^L'^^f^lif^1"  c?nside-r8  Lessee  nas  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notifv 
Jrf  ^  £*?  speojcaly In  *nat  respects  Lessee  has  breached  this  contract.  Lessee  shaH  Sen have -SB m  i^aSr  reSS 

2L2Efa^«i!Tn  w*hlch*to  "^l0'  «)rnmence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lasso The TsirvSK£  ^  sh^be 

fS&JiwS?8  sha"  b»e  3?  ?dmisslon.  °f  presumption  that  Lessee  has  failed  to  perform  all  its  obfaaSsh^ 

£  ™S2  I^r^2yirause'  rt  sh-a"  nevertteless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreaoe  around  eaoftwelasto  Sthere  are  od£3«5 
5  SS^nSSfh9!*  maximum  a'towaole  unrt  under  applicable  governmental  regulations,  (But  in  no  event  Ess  thai [forty ^cres?  su^^creSt 
to  be  designated  by  Lessee  as  nearly  as  practicable  n  the  form  of  a  square  centered  at  the  well  or  in  such  shara  as  hS  fSSJm  (SSISJIfS 
(2)  an,y  part  of.?aid  land 'nd"ded  in  a  pooled  unit  on  which  Ware  op^fons  lTssw 

^SSS^^SSS^S&  aCrea9e  80  *****      Sha"  ^ *  ^ t0  ^  °r  rem°Ve 


intend  hSSJil^  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 

S^S?SS!SS!  h?»?lh?ri^nir!?y^th  f ny  m°nSages, taxes  °L<*er  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  mat  Lessee  sha  have  the  nam  at  anv  t  me  tn  raw  or  mrinre  «ama  W  aecnr  o»war  k«#«^  n  T-Ti .  ir" 


entire  and  undivided- fee  simple  estate»e7L^I  WSS  s  tanS  ho0^rioTS5™ 'S^^S^JSiR 

iSWS™0  ^T^*  as  ?  Aich  Sis  'f3^         less       SLM*™  interest,  shall  be  p^  d  on  y  i^ 
SSS?£S5  h0?^  by  *V!S  .ease'  t?9areJ0Jl2g  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  cwe>ed  by 

^e^|rNa^^?LTtly  1°     invalid)  or  (2)  an?  ofher  cause,  whether  similar  or  dissim la \(SeStSm^tSSS^m 

S^SSViT1  of  LesTee>  the  primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurnng  ninety WS -more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay hac!  not  occurred 

i=nH  liLr^^l!^8      ns  I?886  ?3ye^,and  include?  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
fernel!^^  new^e!  PU,pOSeS  °f  th'S  18886     l*w*y  ^  USS  by  LeS5ee  0f  any  e*tetin9  ™*  and/rwelltore°shlll  & 

«™  JL*^Wl8tandin9  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

8.»X2'2j0Jf  V?'  3  *  whilph  ta!  beeJ?  d,n!led.End  L^sse-e  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K>^u^.iy  jwymg 

roctrili^Jl  r^lultK0f  lan  f  d.tv^l(3Bm?nt  in  th«  ^dnity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limrted 
and  Lessee  may  encounter  difficulty  securing  surface  location  s  for  drilling,  reworking  or  other  operations  Therefore  since  dri  na 
reworking  or  other  operations  are  efther  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity  it  Is  agreSf  ffi 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in Accordance  with T  this  Vase 
K?6^  directional  well  for  the  purpose  of  drilling,  reworking,  producing ToroE  operatfons 

r«nte/in^diia.hl°L,ands  Ph°?le.d  therewith ,  shaHfor  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothinq 
except  as  expr^ss^y  stS  'S  ,ntended  t0  modrfy  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSORfS) 

j —   


BY:  Ricardo  Barreda  III 
STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  ^2^1  day  of  jioiey^X*  .  2008  by  Ricardo  Barreda  III,  a  single  man. 

Signature  y^  J  - 

Notary  Public 

Printed        ^  ^cLcit-f  ^-^wie^6>  - 


EVAN  SC0TT  VAN0Eft8ILT 


if  \  Notary  PuWic,  State  of  Texas 
K^.J^i^J     My  Commission  Expires 
My  commission  April  04,  2012 


ADDENDUM 


mII™™t?^and  made  a  part  of  that  certain  oil,  gas  and  mineral  lease  dated  the  75:  day  of 

SErR-  2,°,°A^EEN  RICARD0  BARREDA,  III,  A  SINGLE  MAN,  AS  LESSORS,  AND  XTO  ENERGY  INCTAS  LESSEE 

^rTc?n°c?35^  0UT  0F  the  alexander'  crane-  «arr's  ™  brooks  sEuSrvIY; 

^sTt°oK ANY  PROVIS,ons  to  the  contrary  contained  «h  the 

15.        Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
bore  meanS     9aS'      °ther  "qUid      9aS60US  hydrocarbons  and  their  constituent  elements  produced  through  a  well 


16.  Gas  Royalty,  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar 
grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale 
less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there 
is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said 
products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs, 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture, 
processing,  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (1 0%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (1 0%)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee, 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  that 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

1 9.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (1 00')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


21. 
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Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  Invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
2  "2  ?r  om,ssl°"  °f  Lessee-  Further-  Less«  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions 
property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  Is  sought  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee  s  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  Interest  herein,  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in 
connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above  EXCEPT  AS 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY) 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton.  Nora  Donavan, 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne,  Robert  Fife,  Fred 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members, 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF,  and' 
any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


